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Ho.  OF  Reps. 
Treas.  Dept, 


MINT  OF  THE  UNITED  STATES,  AND  BRANCHES. 


LETTER 


FKOM 

THE  SECRETARY  OF  THE  TREASURY, 

TKAXSXITTIJfG 


The  information  required  hy  a  resolution  of  the  House  of  Representa¬ 
tives  of  the  6th  instant^  in  relation  to  the  Principal  Mint  of  the 
United  States  and  its  Branches^  8^'c. 


March  23,  183S. 

Read,  and  laid  upon  the  table. 


Treasury  Department,  March  23,  1838. 

Sir  :  In  answer  to  the  resolution  of  the  House  of  Representatives  of 
the  5th  instant,  requiring  the  Secretary  of  the  Treasury  to  report  to  the 
House  the  cost  of  erecting  and  establishing  the  principal  Mint  and  its 
branches,  including  buildings,  fixtures,  and  apparatus,  the  salaries  and 
expenses  of  the  difierent  officers,  the  amount  expended  in  the  purchase  of 
bullion,  the  loss  arising  from  wastage,  and  all  other  expenses,  and  the 
.average  length  of  time  it  requires  to  coin  at  the  principal  Mint  all  the 
bullion  with  which  it  can  be  furnished  ;  and  further,  what  amount  of  coin 
has  been  struck  at  the  several  branch  mints  since  their  organization,”  I 
-have  the  honor  to  transmit  herewith  a  communication  received  from  the 
Director  of  the  Mint  at  Philadelphia,  which,  it  is  believed,  contains  all  the 
information  called  for  by  the  resolution  which  it  is  in  the  power  of  the 
Department  to  furnish. 

I  have  the  honor  to  remain,  very  respectfully,  your  obedient  servant, 

LEVI  WOODBURY, 
Secretary  of  the  Treasury, 

The  Hon.  Speaker 

of  the  House  of  Representatives, 


Mint  of  the  United  States, 

Philadelphia^  March  20,  1838. 

Sir  :  I  had  the  honor  to  receive,  on  the  8th  instant,  your  letter  asking 
my  attention  to  a  resolution  of  the  House  of  Representatives  of  the  United 
States  passed  March  5,  1838,  as  follows  : 

Resolved,  That  the  Secretary  of  the  Treasury  report  to  this  House  the 
Allen,  print. 
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cost  of  erecting  and  establishing  the  principal  Mint  and  its  branches,  in-- 
eluding  buildings,  fixtures,  and  apparatus ;  the  salaries  and  expenses  of 
the  different  officers ;  the  amount  expended  in  the  purchase  of  bullion  ; 
the  loss  arising  from  wastage,  and  all  other  expenses ;  and  the  average 
length  of  time  it  requires  to  coin  at  the  principal  Mint  all  the  bullion  with 
which  it  can  be  furnished ;  and  further,  what  amount  of  coin  has  been 
struck  at  the  several  branch  mints  since  their  organization.’’ 

To  enable  you  to  give  the  information  called  for  in  this  resolution,  the 
following  statements  are  now  respectfully  submitted. 

I.  Mint  of  the  United  States,  Philadelphia. 

1.  Cost  of  buildings,  fixtures,  and  apparatus.” 

The  cost  of  the  edifice,  machinery,  and  fixtures,  was  -  ^173,390 

Ground,  enclosure,  paving,  &c.  -  -  -  -  35,840 

#2O9j230 


This  amount  does  not  include  expenditures  made  under  special  appro¬ 
priations  for  the  years  1836  and  1837,  for  milling  and  coining  by  steam 
power ;  and  for  extensive  improvements  in  the  assaying,  melting,  and 
parting  rooms,  and  machine-shops,  amounting  to  ^28,270. 

It  may  be  proper  to  mention  that  the  Mint  building  is  on  the  best  street 
in  the  city,  is  of  large  dimensions,  with  the  whole  exterior  of  marble,  and 
two  Ionic  porticoes ;  and  that  the  machinery  and  apparatus  are  of  the  best 
construction.  The  cost  must  therefore  be  considered  as  very  moderate. 
The  new  mint  lately  erected  by  the  British  India  Government  at  Calcutta, 
cost  24  lacs  of  rupees,  or  about  ^1,138,000. 


2.  Salaries  and  expenses  of  the  different  officers.” 


The  Director  receives  per  annum,  - 

- 

- 

- 

^3,500 

The  treasurer,  -  -  - 

- 

- 

2,000 

The  chief  coiner,  -  -  - 

- 

- 

- 

2,000 

The  assayer,  - 

- 

- 

- 

2,000 

The  mMter  and  refiner. 

- 

- 

- 

2,000 

The  engraver,  -  - 

- 

- 

- 

2,000 

The  second  engraver. 

- 

- 

- 

1,500 

'Fhe  assistant  assayer. 

- 

- 

1,300 

The  treasurer’s  clerk. 

- 

- 

- 

1,200 

The  book-keeper,  - 

- 

- 

- 

1,000 

The  clerk  of  the  weighing-room,  - 

- 

- 

- 

1,200 

The  Director’s  clerk. 

700 

^20,400 

No  expenses  are  alio  wed,  beyond  the  above  sums,  to  any  officer,  assist¬ 
ant,  or  clerk,  for  the  performance  of  his  duties. 

3.  “  Amount  expended  in  the*  purchase  of  bullion.” 

As  all  the  gold  and  silver  brought  to  the  Mint  is  purchased  at  the  nett 
Mint  price,  there  is  no  expense,  properly  so  called,  incurred  on  this  ac¬ 
count. 
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A  transfer  was  made  to  the  Mint  by  Treasurj^  drafts,  of  one  million  of 

dollars,  for  the  purchase  of  bullion,  of  which  ^600,000  was  on  the  Bank 

of  America  in  New  York,  and  ^400,000  on  the  Girard  Bank  in  Philadel¬ 
phia.  With  these  amounts,  the  banks  were  instructed  to  procure  bullion 
for  the  Mint,  and  to  deliver  it  there  at  the  proper  Mint  value.  It  gives  me 
pleasure  to  state  that,  notwithstanding  the  difficulties  presented  by  the 
suspension  of  specie  payments  in  May  last,  both  these  banks  have  per¬ 
formed  their  engagements  faithfully ;  the  whole  amounts  of  their  respec¬ 
tive  deposites  having  been  paid  to  the  Mint  in  gold  and  silver. 

The  system  of  purchasing  bullion  at  the  Mint  commenced  on  the  4th  of 
April  last.  From  that  time  to  the  close  of  the  past  month,  the  amoimt 
purchased  was. 

In  gold,  ^647,900* 

In  silver,  1,405,650 


^2,053,550 


4.  “  The  loss  from  wastage,  and  all  other  expenses.” 

Under  this  head,  I  presume  it  is  intended  to  embrace  the  whole  cost  of 
maintaing  the  Mint  establishment  at  Philadelphia,  Exclusive  of  the  ex¬ 
penditures  already  included  under  the  first  head  for  the  edifice  and  ma¬ 
chinery.  To  make  the  report  on  this  subject  as  explicit  and  comprehen¬ 
sive  as  possible,  I  have  caused  the  following  table  to  be  prepared,  exhib¬ 
iting  for  the  past  ten  years,  1.  The  allowance  for  wastage  in  all  the 
operations  within  each  year.  2.  The  amount  of  silver  used  in  alloy  of 
gold  coin.  3.  The  sum  of  ordinary  expenses,  including  salaries  of  officers, 
wages  of  workmen,  and  materials  of  every  kind.  4.  The  sum  of  these 
sources  of  expense  to  the  Government.  5.  The  gain  by  deductions  from 
deposites.  6.  The  gain  on  copper  coinage.  7.  The  sum  of  these  sources 
of  gain  to  the  Government.  8.  The  difference,  being  the  actual  cost  of 
maintaining  the  establishment.  9.  The  whole  amount  of  coinage,  in  pieces, 
for  each  year.  10.  The  whole  amount  of  coinage,  in  value,  for  each 
year.  1 1 .  The  average  cost  of  coining  one  hundred  dollars,  of  promis¬ 
cuous  denominations  of  coin.  12.  The  average  cost  of  coining  one  hun¬ 
dred  pieces,  of  promiscuous  denominations. 


Table  showing  the  wastage  and  other  expenses  of  the  Mint  Establishment  at  Philadelphia^  from  the  year  1828  to  1837, 

both  inclusive. 
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This  table  presents  some  apparent  anomalies  which  require  explanation. 
Thus,  the  cost  of  coinage,  per  cent.,  in  1836,  is  much  less  than  in  1837  ; 
but  it  will  be  observed  that  the  whole  value  coined  in  the  former  year 
was  more  than  double  that  in  the  latter,  while  the  number  of  pieces  struck, 
to  which  the  labor  is  nearly  proportional,  was  almost  the  same ;  so  that, 
in  fact,  the  cost  of  striking  100  pieces  was  less  in  the  latter  year.  Besides, 
as  the  expense  of  superintendence  is  the  same,  and  even  that  of  wages 
can  vary  but  little  while  the  Mint  is  kept  on  the  same  scale,  the  cost  of 
coinage,  per  cent.,  will  always  be  less  the  greater  the  amount  that  is 
coined.  In  the  interval  included  in  the  above  table,  the  Mint  was  re¬ 
moved  from  its  former  location,  where  it  was  on  a  very  limited  scale,  to 
the  present ;  and  in  the  same  interval  wages  have  risen  considerably,  so 
that  the  table  does  not  exhibit  what  would  now  be  the  cost  per  cent,  of 
coining  different  annual  amoimts.  To  show  this,  an  estimate  has  been 
carefully  made,  of  which  the  results  are  exhibited  in  the  following  table. 

In  constructing  this  table,  the  extremes  of  two  millions  and  twelve 
millions  of  dollars  are  taken,  because  it  is  not  probable  that  the  coinage 
will  fall  below  the  former  sum,  and  the  capacity  of  the  Mint  is  sufficient 
for  the  latter.  It  is  assumed  that  the  present  force  of  the  Mint  must  be 
maintained  for  any  amount  of  coinage  up  to  six  millions  of  dollars ;  after 
which,  an  addition  is  made  for  extra  labor  equal  to  900  dollars  per  million. 
It  is  also  supposed  that  the  coinage  shall  be  half  in  gold  and  half  in  silver ; 
and  that  there  shall  be  an  average  of  two  and  a  half  pieces  to  every  dollar 
in  value,  which  would  make  an  abundant  proportion  of  small  coins.  The 
contingent  expenses  are  estimated  to  increase  in  proportion  to  the  coinage, 
except  in  the  material  item  of  fuel  for  the  steam-engine  and  annealing 
furnaces,  and  in  some  other  inferior  charges  of  a  permanent  kind.  The 
loss  by  wastage,  the  cost  of  silver  alloy,  and  the  gain  on  deductions,  are 
also  proportioned  to  the  amount  of  bullion  wrought.  One  other  element 
in  the  estimate,  is  the  gain  on  copper  coinage.  In  1837  it  amounted  to 
^12,000 ;  but,  as  the  demand  for  cents  was  unusual,  it  is  here  rated  at 
vl>10,000,  as  an  ordinary  annual  gain.  This  would  correspond  with  a 
coinage  of  ^42,000,  or  4,200,000  pieces,  which  is  not  taken  into  account 
in  giving  the  sum  of  the  coinage  as  mentioned  above.  The  estimate  can, 
of  course,  only  be  considered  as  affording  a  fair  approximation  to  the  true 
cost,  and  is  made  without  reference  to  unusual  contingencies. 
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Table  showing  the  estimated  cost  of  coining  different  annual  amounts, 

at  the  Mint  at  Philadelphia. 


Annual  coinage  in  dollars. 

Ne^  expense  to  the  Government. 

Nett  cost  of  coining  $100. 

2,000,000 

^48,059 

$2  40- 

3,000,000 

53,315 

1  78 

4,000,000 

58,568 

1  46 

5,000,000 

63,824 

1  28 

6,000,000 

69,078 

1  15 

7,000,000 

75,234 

1  07 

8,000,000 

81,388 

1  02 

9,000,000 

87,543 

97 

10,000,000 

93,697 

94 

11,000,000 

99,852 

91 

12,000,000 

106,007 

88 

I  have  no  means  of  comparing  the  cost  of  coinage  at  the  Philadelphia 
mint,  with  the  cost  at  the  mints  of  other  countries,  except  the  charges  for 
coinage  which  are  made  at  those  mints  to  depositors  of  bullion.  At  the 
mints  of  France,  the  depositor  is  subjected  to  a  retenue  or  toll  of  one  and 
a  half  per  cent,  on  silver,  and  two-thirds  per  cent,  on  gold,  being  an  aver¬ 
age  of  one  and  eight-hundredths  per  cent.,  supposing,  as  has  been  done 
in  the  above  table,  equal  values  coined  of  the  two  metals.  At  the  British 
mint,  no  charge  is  now  made  for  the  coinage  of  gold,  but  the  expenses  of 
fabrication  are  borne  by  a  seigniorage  on  the  silver  coins,  which  is  esti¬ 
mated  as  equal  to  six  per  cent.,  but  which,  according  to  our  legal  ratio  of 
value  of  gold  and  silver,  would  amount  to  nearly  twelve  per  cent.  At 
the  British  India  mints,  a  deduction  is  made  from  the  deposites,  as  a 
charge  for  coinage,  of  two  per  cent.,  both  for  gold  and  silver;  and  if  the 
coins  are  required  in  halves  or  quarters,  one  per  cent,  additional  duty  is 
levied.  If  these  charges  correspond,  as  we  must  presume  they  do,  to  the 
cost  of  fabrication,  it  will  be  seen'  that  the  coinage  at  the  Philadelphia 
mint,  when  fully  employed,  is  comparatively  very  economical. 

5.  i%rerage  length  of  time  it  requires  to  coin,  at  the  principal  Mint, 
all  the  bullion  with  which  it  can  be  furnished.” 

This  inquiry  involves  more  of  explanation  than  of  statistics.  The 
greatest  amount  ever  furnished  to  the  Mint  for  coinage  in  one  year,  was 
^7,764,900,  and  a  considerable  portion  of  this  was  gold,  introduced  for 
the  payment  of  the  French  indemnity.  The  present  arrangements  and 
force  of  the  Mint  are  doubtless  equal  to  a  coinage  of  twelve  millions  of 
dollars  annually,  half  in  gold  and  half  in  silver,  of  promiscuous  denomi¬ 
nations,  and  with  a  due  proportion  of  copper  coinage.  To  do  this  amount 
of  work,  however,  it  is  necessary  that  the  Mint  should  be  constantly  em¬ 
ployed,  which  can  never  be  the  case  unless  it  have  a  stock  of  bullion  on  hand, 
independent  of  that  brought  from  time  to  time,  irregularly,  by  depositors. 
Hen^e  arose  the  necessity  of  the  Government  deposite  at  the  Mint,  au¬ 
thorized  by  the  act  of  January  18,  1837.  With  this,  the  Mint  has  been 
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enabled  to  be  always  beforehand  with  its  supply  of  coins,  and  to  pay  all 
depositors  as  soon  as  the  assay er  has  had  time  to  ascertain  the  value  of 
their  bullion — this  bullion,  in  fact,  being  purchased  by  the  Mint.  The 
largest  parcel  brought  to  us  since  we  commenced  this  system,  amounting 
to  ^100,400,  was  cashed  on  the  third  day  after  its  deposit e.  The  capacity 
of  the  Mint  to  cash  deposites  promptly,  may  be  further  understood  from 
the  fact  that,  at  the  commencement  of  the  present  year,  we  had  ^340,200 
in  gold  coins,  and  ^^529, 600  in  silver  coins,  on  hand,  for  that  purpose. 

II.  Branch  Mint  at  Neiv  Orleans. 

1.  Cost  of  buildings  and  ground,  machinery  and  fixtures.’^ 

We  are  not  fully  informed  here,  in  regard  to  this  item  of  inquiry.  The 
ground,  which  is  a  valuable  square  on  the  river,  was  presented  to  Gov¬ 
ernment  by  the  city  of  New  Orleans.  The  contract  price  for  putting  up 
the  edifice,  exclusive  of  one  wing,  of  out  buildings,  and  of  enclosing  the 
lot,  was  ^182,000.  The  amount  of  expenses  incurred  here,  for  ma¬ 
chinery,  fixtures,  tools,  and  materials,  to  enable  that  branch  to  commence 
operations,  is  ;^63,950;  the  two  sums  making  ^245,950.  The  remaining 
wing  is  nearly  completed,  and  the  enclosing  is  in  progress,  but  their  cost 
has  not  been  communicated  to  me.  The  various  appropriations  made 
prior  to  the  present  session  of  Congress  to  meet  the  expenses  under  this 
head  of  inquiry,  amount  to  ^312,000. 

The  building  and  machinery  for  the  New  Orleans  mint  are  upon  a 
scale  equal  to  that  of  the  principal  Mint,  at  Philadelphia. 


2.  “  Salaries  and  expenses  of  officers.” 

The  superintendent  receives,  per  annum  _  _  .  $2,500 

The  treasurer  -------  2,000 

The  coiner  -------  2,000 

The  assayer  -------  2,000 

The  melter  and  refiner  ------  2,000 

Two  clerks,  at  ^1,200  each  -----  2,400 


j^l2,900 

No  allowance  is  made  beyond  the  salaries  specified. 

This  branch  received  its  first  deposites  on  the  7th  instant,  and  began 
.  operations  in  the  assaying  and  melting  departments  on  the  8th.  No  coins 
had'  been  struck  at  the  date  of  my  last  communication  from  the  superin¬ 
tendent. 

III.  Branch  Mint  at  Charlotte,  North  Carolina, 

1.  “Cost  of  buildings  and  ground,  machinery  and  fixtures.” 

The  contract  price  for  the  mint  edifice  was  ^29,800.  The  expenses  in¬ 
curred  here,  in  fitting  out  the  establishment,  amount  to  $22,150.  Of  the 
other  expenditures  under  this  head,  I  have  not  exact  information ;  but  it 
may.  be  sufficient  to  state  that  the  appropriations  under  it,  made  prior  to 
the  present  session  of  Congress,  amount  to  ^56,000. 

2.  “Salaries  and  expenses  of  officers.” 

The  superintendent  receives,  per  annum  -  -  -  ^2,000 

The  assayer  ------  1,500 


8  [  Doc.  No.  273.  ] 

1,500 
1,000 


^6,000 

No  allowance  is  made  beyond  the  salaries  specified. 

3.  The  amount  expended  in  the  purchase  of  bullion.” 

The  deposite  of  bullion  at  this  branch  commenced  on  the  4th  of  De¬ 
cember  last;  from  which  date  until  the  28th  of  February  there  was  re¬ 
ceived  2,721  ounces,  equal  to  about  ^44,000.  Part  of  this  was  purchased 
on  account  of  the  Government,  out  of  a  fund  of  ^30,000,  provided  for  the 
purpose  at  the  Philadelphia  Mint,  where  the  payments  were  made.  It  is 
contemplated  to  continue  this  operation  until  the  Charlotte  mint  shall 
have  a  supply  of  coins  on  hand  equal  to  ^30,000,  to  enable  them  to  make, 
thenceforward,  prompt  payments,  on  the  spot,  to  their  depositors. 

In  consequence  of  unforeseen  difficulties,  this  mint  had  not  commenced 
coining  at  the  date  of  my  last  advices. 

IV.  Branch  Mint  at  Dahlonega,  Georgia. 

1.  ^^Co^t  of  buildings  and  ground,  machinery  and  fixtures.” 

The  contract  price  for  the  mint  edifice  was  ^33,450.  The  expenses  in¬ 
curred  here,  in  fitting  out  the  establishment,  amount  to  ^21,450.  The 
various  appropriations,  under  these  heads,  made  prior  to  the  present  ses¬ 
sion  of  Congress,  amount  to  ^59,000;  but  we  have  no  precise  information 
here  as  to  the  further  details  of  expenditure. 

2.  “Salaries  and  expenses  of  officers.” 


The  superintendent  receives,  per  annum  - 

- 

- 

^2,000 

The  assayer  .  _  .  . 

- 

- 

1,500 

The  coiner  .  .  .  . 

- 

- 

1,500 

One  clerk  .  _  .  _ 

- 

- 

1,000 

1^6,000 

No  allowance  is  made  beyond  the  salaries  specified. 

3.  “Amount  expended  in  the  purchase  of  bullion.” 

The  first  deposites  were  made  at  this  branch  on  the  12th  of  February, 
but  I  am  not  informed  as  to  the  amount  that  has  been  received.  It  is  in¬ 
tended  to  make  with  this  mint  the  same  arrangement  for  the  purchase  of 
bullion  as  that  made  with  the  mint  at  Charlotte. 

The  coinage  has  not  yet  commenced  at  this  mint.  My  information 
from  the  several  branches  shows,  however,  that  they  are  all  on  the  point 
of  entering  into  full  operation. 

Very  respectfully,  your  faithful  servant, 

R.  M.  PATTERSON, 

Director  of  the  Mint. 

To  Hon.  Levi  Woodbury, 

Secretary  of  the  Treasury. 


The  coiner 
One  clerk 


